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John D. Rockefeller,.sr., aaviaioned and established the Rockefeller 
; Foundation’ during dats early years of the 20th century, an era of 
a aakeyaat=yaiceler transition relate more) al-x-Xel0(-laler--laelelalemaal- Mm celale Mmm Bal-m ie) getot- 
ail VM lavelUCiear-lipzcitcelamelal(=r-toyalsveMUlar-lalacel| eyziccte erate] i(clale(=toWr- lave me) e) ele acl lal te 
: - id(otoeers lave Mm atom mele laverciaeya' helped;in Rockefeller’s words, to “promote 
iat=mN lI Gl oll lale hemor mm aleinar-lalia’ar- lanl cetoi ma dal-merel acl) ewe) mally (e) a lemerat-lale(—y 
- These early moments of the 21st century are equally trans- 
Ko) daarciu(elat-lmel-ter-lUrx-me)melleler-lipa-1uelam-Cmualiamialelet-jyuar-||y4-idlelam- im dal= 
idiaat=meoymelllamielelalellalemme|(oler-1ip4-idre)ale-m-yai-veak-Mer-] Mm el-meole) dem ol-val-viledr-) 
Tale molelael-)al-ye)si(-e 
The work of the Rockefeller Foundation for the 21st Century Is 
to enable “smart globalization.” It attempts to harness the creative 
fo) gex-t-Meoy mel (e)ey-||y4-hule)amcom=)al-elq=m aati Mm tat=m cole) (-w-]alemc=yealave}(ole|(-\-maars is 
ake \V(=meycefaliicersTananvamionl elaed’(-(omaal-malelaarslamexelacelinrelamiamant-la\\m ey-| ate) muaal= 
WVfo)atemelUiglaveMmugl-m oy-l-)mar-||mex-1a1 lel m\ar-|a-r- (exer-\-t-J 10) (-W coler-\\an com ante) «=m ol-1e] e)(-F 
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lobalization has released sweeping 

(oxo) aalaal=1ceqt-lmr- lave meleiinele-lm-)al-)eel(-tomaarelt 

have transformed the ways we lead our 
lives, relate to one another, participate in our 
foxe)aalaalelaliai=ssvmr-larem-)aler-(e(-muvitamual-mye)are mm AMATI 
gars laa ar=\ism Ol=/al=1iik-.e pm aat-la\vanale)c>mar-\.-m alee 

Our shared challenge is to harness these 
creative energies and direct them to drive 
SJUKSie= Tl ar-le)(om ©) gelelc=\ssom [amere)palaalelaliil-\ow-lce)e are. 
1dal> me] (0)0[- mm @) 0] mroro)anlante)am=1irelatsmanlels/ms\>)aV(- mle) 
rYSts10| aout alolme= Kom =Lere) ale) gal (emere)aleliiie)alomian|e)ce\i-y 
dao Wve) g(@ Mom anlessianva0 | |al>)e-1e)(om el-1e) ©) (-Mer-lalr-(e(er-sst> 
tools and techniques, ideas and innovations, 
strategies and solutions to build better futures. 
WAV (More |] ida) swam) a at= ame |(e)ey-1|74- (ea pamr-laremial= 
Rockefeller Foundation for the 21st Century 
helps make it a reality. 

Bi altsmel-yellalcmiiamelelan ©)alit-laisalge)e)iemele-laite 
gate ldiare Mie lacedi(e)apm eleim\\i-m-l:je)|g-mcomel-\al-\e-1r-m-10) 
impact that far exceeds the sum of our — or 
any individual institution’s — charitable giving. 
PANo fell alsimmtarom ey-\e1,co|ge) ome)m-mesal-lare|iaremucelalepmutc= 
leverage our legacy, assets, institutional experi- 
ence and expertise in concert with others. We 
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recognize that intractable, interconnected 
Challenges require integrated solutions. And 
we are thoughtful and intentional about how we 
work, not just what we work on = the way we 
work together, not just why our efforts matter. 

In these pages, we explain the Foundation’s 
ra) 0) 0) cey=\e1 acon tat-tme)e)i(ef-\ile)am-\areme)e) ele ale laliays 
articulating our vision of the Rockefeller 
Foundation for the 21st Century, and illustrating 
aYe)Ware)0] ance) a @r-lallantsic=ssmele)/arexe)anlanlivan(-valice 

Mi atswar-ii0}c>meyme|(e)ey-\m(-y-le(-\e>1a)] om amceler-\as 
Vo) a (ol at=tsm=y",e)hV=1e mele-laat-id(er-l| Ame @)(OM ey-1at- gals 
relaloma=)t-tie)alcjal|ekome)m laicslaat-lile)arslmialilel>laler-m-la> 
1ig-\e]aat=/aidiale Pam me)0)alel-\ile) alse \ © @lommere) q ele) ¢-1i(e) alse 
relate me [o)i=1galaal=yalisw-laom(=tstsmer-| er-1e)(- mem larsiiiuiilare| 
substantial social improvements from the top 
(o(o)! ale) em ©)Vantal=yaats\=)\V(2\oeamm @1(0)0)-1174-11(0) alm alels) 
o(=Yex~lahdg=||y4=\o Mm (=y-(e(-)es)al] OMme)AK=)amelg=r-ld ale mel-lekomle 
service and support precisely where the global 
community’s needs are greatest — not just in 
(o(=\V/=)(o) 0)| are mar=iice)alcem ol0immelOlaiavemialtsmilant-me)i 
'e)ge)colulalem=\ere) alelan|(emalalemese|inele-lmie-larsiinle)ap 
in the United States as well. 














-¥-To[-\es)al] om-lalemialiielsialexcmala>) nualiced as a 
consequence. Partnerships are essential, and 
'e)ge)e)(=)aabesxe)hvi ale manlelsima-lerelelaly4>mm-1 (ee) aalo marl ale) 
mobilize the resources and actions of others. 
In the 21st century, no single funder or 
fealifclaitalge) ©\varer-lalesi-\-10 Mm-j6] 0) 00) a mmr-lalem-jelsirel ia 
transformational change alone. But if we all 
play our parts — if we nurture an enabling envi- 
(co)a) pa\=)0| Meee at-lale(-mer-la ral ,(-m cole) m-laremi(elelaiae 
me) an als Ws m(0le1.¢=)i>)|(>) al mele lalersiulelammualiomanl=tlatsy 
m engaging partners with diverse perspectives 
Tamant=y-lallarepielmmexe)|t-lele)g-\ani-m-ll |t-lalexotoe 

| m=) alezolule-\el|alem-viie)mesmcomee-lalcyie)aaamialalenyc-laai> 
products, processes, and practices that 
Yo) hom ©) g0)0)(=)aa low amesxe)agl>mil=y(elsw-lalemrale) eh 
ivats)aamKeme)talsleswerslale, 

m empowering beneficiaries to cultivate and 
Jo) c=t- (oe) cole |c=sssommia]celee|areleimaat=)i mere) anlanlelalii(ess 
and countries. 

WAV cWre gow e) ahi (=1e [=1e kom e)Ul|(eme)am-ma-\pal-la.¢-le)(-) 
legacy of achievement. In the 20th century, our 
10) g el=t=1 a=) gsm (=10 mere) |t-1e\e)e-10hV- m1 1e) @esmcomere)ale[Ul=)¢ 
ola aloe) imval=me|a=v-k-ss) mer ars li(=vale(-some)msal=)| auelaat=s 
eradicating yellow fever and hookworm, 





creating the field of public health, fostering the 
To(=r- Kom tat-lm\V.e) hoe ml alcemial-mOlali(s(eme)r-i(-\meleles=! 
Security system, supporting the earliest efforts 
ome) e\-)a mm iat> me (ele) g-me)mal(e]al=)ax-\e [0 er-1n(e)amComAVialers late 
PAN gal=\a(er-latseur- tale maale)e)|i4jatem-lam-lela(elelin0le-|melc-t-10) 
Revolution that saved billions of lives. 

\"A'(E¥m aol Van r=\exomm aly WVars\exe) alolaal(emezar=li(-vale[-1se 
oliix=)a>)a)mesvelert=|msiie-ll alse lale mela) e)g-xer-lel-/alr-re 
environmental threats. We must exercise a 
lig=\<) a= 10) ©)cey=\e]a ico (=1-(0(~1a-)a)| © Maem c=\erelelaly4ialemiareli 
iate)al=meo)mulsmer-lame-lant>mlal-mellsicele||merar-li(-\alel>\sme) i 
(e]fe) ey-1i74-1t(elam-lle)ar-m-lale muar-imi-mer-lame)al hm acr- P=) 
idatow ©)ae)anl sxe) mans) pal-lame|(eley-\|74-\ile)aMancele(-1ial-le 

The year 2008 marks the 95th anniversary 
(o) dato Wm (0X01 ,=11-)| (= 10m mel6lalel-tdlolaksmevat-lar-em> 
forge boldly ahead, toward our second century, 
steadfast in our conviction that the Rockefeller 
me)0|a\ef-li(ola ecm ge) (-Meeemr-\owr-m ey-lalal-)ar-lale mm (-r-\el>)¢ 
— has never been more crucial. 
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ince its establishment in 1913, the 
mi0l0),(=1i=)1 (>) ance l6)aler-hdle)amar-tsmsvelele lal! 
Comer laitiavar-lalem-1nk-\e],@r-lanlal-)| aesvele| ger 
id al-mU|avel=)ahvdlale mer-lersx-tomelmm all lpat-lam-leiai-)alalep 
sats molelalef-uucelam ellolal-\-)a-1emal-mige)ali(-)are)) 
fo} fo) ey- 1m elalit-taisalae) e\var-lalemere)aldialer-\-mceomilalem-laye 
110 }ato ste) (0) ire) atsm kom aat-lanvare) ma al-Wa'\(e) are Mom anlessy| 
Tahig-\eat-le)(-mevar-lit-)ale [= 
Kore f-\am dats melelaler-lile)am-i6) 0) ele) atmo) a. 
re) go) 0) ale mdal=mle)g(omcem-> 4er-laleme)e)elelarelaliitsts 
ie) gu efoto) ar-ValemvA0l|al-1e-10)(-m el-1e)e)(-m-laremcomal-y ie) 
ensure that globalization’s benefits are more 
widely shared. The Foundation allocates 
(o] t= Ta) kopeexe) a\Vi=) asso OY- | anal) acjall Oks ©) ce) gale) iors 
Talated’é-like)apmr-lareMiavile(-laler-1-w e)0)| e)|(emeli-yerelul asx~) 





in response to five interconnected challenges: 
repairing weak, outmoded health systems; 
oluri Collate ma=ssiiik-yalex-mKom-vanvdlge)alaal=iaie-| merle] e>te 
(oF-hito)amr-lare mer |iaar-ik>mevar-lale[-mmr-\o(ela-t-s>y [ale Maal 
aks} ,¢s9mo) r-Lerer=)(-le-hi|ale me lger-lalr4-lilelamma>\\i-t-hulale| 
frayed social contracts; and easing basic 
survival insecurities. 

With assets of more than $4 billion, the 
mil] .(=1(>)1(=) au mel 0) aler=1ilelame) el-\e-1k-1m elellamitalia 
the United States and around the world. The 
Foundation’s efforts are overseen by an inde- 
pendent board of trustees and managed by its 
o)a=ss}(e(=)almialgelelelal-Mc)r-limele-\ iam ice)samsvevale)(-lalye 
SYoj{=) a) di i (epmes lave Mm ©)ae)i=\>¥>) (6) al-l ime [syed] ©) al=ssy 
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he Rockefeller Foundation for the 21st 
@r- Yah del aVatsmere)anlaniiac-vomcomar-leal-sss>)/alemaat=) 
enterprising, creative forces of global- 
ization to propel breakthrough solutions. We 
aspire to produce impact that far exceeds the 
Ulan me) ime)0) ane] a-lalcaaat=l.dialeme\vml-\\-)e-\e]/ale mele | au alist: 
tory, assets, expertise, and convening power. 
ai at-mm(elei.<-1i-)1(-)au mele larer-tale)am-"i(eler-1koss 
fo]g=lalesm om [are |hs(eler=liswr-lalemlatsaiiOlu(e)alcmcom-i6) 0) ele) at 
rm oXe) ae) | (ome) ml alk-)aere) alar-leqk-\ommanlenaer-vih, 
@=viancelaeriaremialiirctuhctse 
WAV(=s 0) €o) <=) am of-V a al-ve-Ja0) okspamal=)| ©) [are Mm el=ve) e) (= 
and institutions with diverse perspectives 
(oxo) alar=\e1 mlalmant=t-valiareie) emexe)|-lele)e-1ihi-mr-l||t-laler-ise 
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proposals, new products and services, and 
better research data to help inform and 
Tavile(=alex>m 00] ©) |(emeltsyerelelas\-y 

NACo). 4 ofl ale mr: exer-tst-macomr-lalemeltsiialeleiaiela 
(o) = 11 ¢=1- (0 NYak=),4 1-94] a1 mcele) (symm c=xera] ale) (ele |(-\-pmr-tale 
(eo) ¢-Xead (er>ts¥n Kolm X-Jal~)ilmuanle)a-m el-10) 0) (Mm anlela-miClIAVA 
Tamante)a>m e)t-\ex-1-¥ 

We encourage and cultivate innovation 
— ideas that change the way we understand 
and solve problems. 

Nave Pa lae=\|me)e|axs)aie(=t=\.e)eoemlaicm mele lacel-lilela 
(ele UIs\-\s me) a=).4 er=1 aie] /ale me) e)ele) aie) aliaym ie) elele)ar-lale 
VU} [at=)e>]0)(>m el>\e)0)(-w-lalemat=)|e)ialemcon-yal-Jela-mlarcl! 
globalization’s benefits are more widely shared. 
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progress are propelled by globalization, the 
=yexe) ale) aniromr= are ms\eleir- 1m ©) celer-\-\- mm e)’anyial(eqa) 
rere) ale)aal(=somr-lale mere)anvanlelalisissome| ce) val laly. ang (er- te 
eo) Wal laik=)ael=)el-)ae(-valm 

UJ avo(=\guiar-\m e)cey-lomat-r-(e] 1 a(-Meeemr-lalem eleiireliare 
(oa eo] 6] gual i>) Ke) eV (-1et-\en’eur- lave mm [arsvle|aimmlalcomuar=) 
evolving world in which we operate — the 
Rockefeller Foundation for the 21st Century 
recognizes and responds to several major 
(oi ]da=\al tse) mer ar-lavel>marsvaliadiare mel-ve) exe)iinrer=! 
c=) Fla lo) atsyal| essa vale i=/aliale m=\ere) ale)anicomlal=veler-viharosse 
deteriorating natural ecosystems, accelerating 





laalte|gcudlelamcem lity e)¢-)e)-|e-\em-l elem olele)a\vme)t-lalal-ve. 
urban areas, and growing threats to social, 
leahvAsjler=|Pural ale M=\exe) ale)anl(emsy-ce6 a iavanlamere)anlanielaliaisxs 
re\colularemial-m=y-lalar 

Only if we are intelligent, inventive, and 
socially conscious — only if we work together 
Seem Or= [AUAW{= Mm al=1 ag al=\otoMme | (0) @f-1 174-1810) ake me(=\".-116) ©) 
and spread sustainable solutions to these 
challenges. This is “smart globalization”: 
oxo) al at=veqavale miacelhvceler-licemlarsvaiqenale) alcmr-laye 
oxolanaalelayiai=som’iidammcele) (owr-lalemmt-tevalal(e[0(-1p 
ideas and innovations to build better futures. 





he Rockefeller Foundation for the 
21st Century employs and infuses 
Tow {<) ¢-1 moles (el lalem ©) alate] ©) (=m lamissmuie) ae 
Fe WAH) MO] =1 0-18] ale Mu aat-\e(-m-r-ls\[-)ar-lalempalela> 
lalsYexotst<y-1 Van ©)Vane | (0) 0y-11 74-1810) 00 
NA'Comrol=\V{=110] om= lave mel=10)(e\varsie)lehd(e)alsmuarstt 
elas We) qeluraler-\emlami=t-laallalem-lalem <alehwi(-verel>e 
Yoi[=Yaler-m-lalemersit-e 
We seek and support work that sparks 
Halate)vé-\9le)ahania=s=)amr-| ©) ©) cey-\e/al-1omcom e)ge)e)(-\aats 
Valo maal-igu assy) lehd(e) aloe 
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How We Work 


We work across and between 
(o | FsYe7] ©) Ilal=xoeam e) alele|lalemmiat=m el0 |e) |(emm elans-ik-e 
rel ale Male)al eae) jimsy-1e10e) e<y 

VA'o¥m 0} gi ake MeUAVA>) asX- Wm X-10) 0) (-mr-lale mm er-laal=ss 
fokei-14 alt=) ar-talem-iaret-lel-maal-vaamlamaat-t-laliare pac) 
alliances. 

We search for and work with partners 
to leverage as many elements as possible 
to maximize opportunities for Success. 

We work to strengthen individual, 
Habsyaiduiato)ar-\par- lace mere) salanlel ali nvarer-\ ey-\e]] 0’ Ate 


yaa] eens 1a lare manre)aom el=\e) Ol(- Mla anle)a>m e)t-lex-1-mre) 
build and maintain better lives and futures. 
We strive to stay nimble and agile. Almost 
all of our work is selected because the 
me) 0] alel- ike) aMest-\-\omr- 1a me) 0) ele) aul aliayance lle) a-v-1.@r-| 
bottleneck, surface a new issue or reframe 
eV ale) (0 mo) al>wmr-l.¢-mr-\o h\e-Vale-(e(-melm- mele |ac-lal mele 
(oxo) anliave md) ©) e)ialem ele) |aleme) ax-».4ey-Valomr-l e)ge)V-10 
Toll Uh dle) almiameze)alex-laan/iisamelsal-) acy 
Wi at=m melelaler-tile)amvs(ele)gelel-)hvar-larema-lel0lr-Vany 
aal=rotsiel a=somlanl er-(e1mr-lale mele irerelaa(=\op 





Our initiatives specify clear time frames, 
Kol=\alduavar-laldcel|ey-ik=comc-\-10)ieswur-lalema-xelUliac-) 
aare)alixe)alatem-lalem=\\c-116l-tile)anm Malicme(el-\om ale)! 
mean that we expect to solve the world’s 
thorniest problems overnight. It does mean 
dat- imu melUlaler-td(e)atesie) 0) ele)ar-vem\\\(0)a @el-vilalsts 
hypotheses, articulates both short- and 
longer-term objectives, foresees and 

reXo Fa) 0) Kowa ko Mme] at-laleliale medi qe10|aatsik-lalex-tsear- ale! 
fully integrates verifiable methods of 
assessing progress. 
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alt= m(ele1,(~1i=)|(-) au me)0/aler-lie)amielale\sm-m ele) ac 

Ko) | (ome) |ial.c-om aliar=lihiccvsm lave | Nace lUr- li \amrelale 

Kole {=11al=) em tal>\vare| &-\ Vea mial>m me)0lalel-lile las 
(o(=1=) obrsi=r-1K-1emexoanlaalitant=/aiecmcomalulauelc> Mia) ale)\icte 
id(o)amm elellromlarelhvireler-lmr-laleomlarsiiiseiale)at-|mer-|e)ir-1p 
pioneer new fields, expand access to and dis- 
tribution of resources, and, ultimately, generate 
SJursi-llat-le)(-m aa) ey-\e1m 





Each initiative is designed to achieve 
specific, measurable goals within a projected 
time frame, and we reassess Its effectiveness 
within three to five years. These requirements 
=yar=}e)(-mialom mele aler-lilelamiem=\V/-l10l-1k- Melb) maiNe)a.< 
1ig=\e[U[=)ali\VAmsi>174-m0larelaia(es| ey-1k-\e me) e) ele) aie lalii(- 
aarelialrsliamil=).<le)iIAVAms/allime=\eqs(etsmNiU alo) am als\er-ss\sr-1 ave 
relalema=erslile)gcit> mele] ar-|e)e)cey-\eamivial>/am-m e)cele)(-)a0 
(o(=Yaat=lalelom-jale) at=) cae) mu (e)ale[=)ca\-laaemla\isssiipal-lal 


THE ROCKEFELLER FOUNDATION 
2007 ANNUAL REPORT 








Our Focus 


Bats aceley.(-1i-)1(-)am mele larersidtelamielamaal-sy-il-): @r-)ailla’auveleyet-y-\iay 
aero] Ul gexs\-wr- [ale m=)al-1ae|(-1-melamilv-Mlalc-) ere) a)al-1e)(-1e) oe) !(-)ar-le)e)i ale ite 
issue areas, selected both because they are Critical global 

rod at 1 i(=dalet=xomr- | ale mm ol-Ler-[Ub-y-maal-m melelaler-idie)e) f-)ell-jalareqan (=) hv olel-yidtelat=ye, 
to address them effectively and with measurable results. 
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© Repairing weak, outmoded health systems — making modern 
health systems stronger, more affordable, and more accessible in poor 
lato MVi0llatslesle)(o mere) aalaalelaliicrce 

iiding resilience to environmental degradation and climate 
=\V/-\(e) ©) ale e)fclatsweelare M e)cele 0 (e1comcom e)ce)i-\ormlalecsX-MUVIAmlat-Bic\Ni=cit 
7 imperiled environment and warming global climate. 






® Addressing the risks of accelerating urbanization — shaping 
li fe)accy lal e)tclalalialemmilar-lalexcMmlaligctsjiaule1i0|comm|alemele)\.-\aal-laler-momanl-lar-le(= 
EVV ©)s eh lain iMaltevaMnceleniar-Wilesimllaa(oM lam allsice)a\Amanlelecm el-ve) el cMlI-min urban | 
litesswnuarelaMauleclike)aresse 














feweaving frayed social contracts — reinforcing Americ 
Seles f=|\F= ale -rere)ale)anl(ems\-1e10]qiaVamc~ilaar-\ellaliace Migi-me—re [6] 10) aVaie=\00 
(o[e)V/=\aalseolU| vere) ale) aa \vamr-laleme=ia\u(ee)e-tiiaremeat>malelilelame)mej|iy4-) 


© Easing basic survival insecurities — supporting sustair 
1(o}y ©) ¢@)\/ (0 (oats f= ts}(om O10 |(0l[alem ©) (ele), come) mlaleigst=ls\o\e Ml [-lelear-lalelt-lale 
a] ale =1e1e) ale)palrome|co)wananm aleluali(@laMmllr-l(lem alcr-lltamerslg-mer- lace mjal=)i(- 
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Grants are fundamental to the Rockefeller Foundation’s work. Highlights of the Foundation’s 
2007 and early 2008 grants appear on the following pages. A complete list of our grants can 
be found on the Rockefeller Foundation’s Web site: www.rockfound.org. 
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Strengthening 








ver the Foundation’s storied history, 

Halc:)aar-hale)ar-lmalsr-lisamat-lom el-\-)amr-maar-l (ele 

focus of its work. The Foundation 
established the United States’ earliest 
Taks1siaeicctswe) mm 00) 0) irom al-r-lhdamr-lalem al=)]e\-1em-.aK-lale 
the field’s benefits around the world. It led 
control efforts against 20th century scourges 
(o) id al=mm ooo) eum iales|U (ell alemarere).e\\ce)aaam-valemant-\t-lar-F 
Max Theiler, a Rockefeller Foundation 
virologist, earned a Nobel Prize in Medicine 
for developing a yellow fever vaccine. And 
more recently, the Foundation organized 
a worldwide effort to create public-private 
partnerships that are accelerating the search 
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The last few decades have witnessed the 
rapid emergence of new infectious diseases 
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—> The Mekong Basin Disease Surveillance Network facilitates and coordinates monitoring efforts within and across the 
six countries of the Greater Mekong Sub-region, where the potential for pandemics is especially grave. The Foundation 
has made a series of grants of $350,000 to $550,000 to the governments of Cambodia, Laos, Thailand, and Vietnam 
to strengthen national and sub-regional capacity in disease surveillance and response through the network. 


—> The Mekong region suffers from a dearth of public health professionals trained in information and communication 
technologies. To fill this need, the Department of Tropical Medicine at Thailand’s Mahidol University, in collaboration with 
the University of Washington, is using an $800,000 grant to develop the Center of Excellence for Informatics in Health 


Sciences and graduate programs in health informatics. 


> Out-of-pocket spending for private health care constitutes the bulk of health care costs for people in developing 
countries. Several leading scholars suggest, however, that the private sector might more effectively serve the needs of 
those with the fewest means. A $1.7 million grant to the Results for Development Institute is supporting continued study 
to discover and replicate the best private sector practices in health systems in four key areas: risk pooling, regulation, 
innovative business models, and new methods of product supply chain management. 
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grantees, ultimately, will improve the detection 
of and response to potential outbreaks 
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Finally, while the private sector provides the 
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comprehensive health systems that expand 
access and quality of care for the poor. 
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In the summer of 2007, the Rockefeller 
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at the Rockefeller Foundation Bellagio 
Center. It was convened to explore solutions 
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helping to inform new policies and elevate 
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— especially those faced by low-income and 
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— The University of Cape Town’s African Centre for Cities is using a $700,000 grant to help train African community 
leaders in urban planning. To achieve this, they’ve developed three projects: 1) the Revitalization of Planning Education in 
Africa (focused on higher education); 2) the African Innovations Workshop (convening academic, professional, NGO, and 


and varied cultural practices and traditions in cities). 


> Shack/Slum Dwellers International (SDI) — a grassroots confederation of country-level federations, NGO leaders, 

and other professionals — helps urban poor people access services and claim basic rights. Through SDI, once- 
marginalized urban residents have a greater voice in shaping the policies that most affect them, participating in a 

forum with governments, banks, financial institutions, and academia. SDI is using a $500,000 grant to improve its 


internal governance and operational procedures. 


government leaders); and 3) the Web-based Urban Public Culture Network (to broaden knowledge of the continent’s rich 
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> The University of Pennsylvania’s Center for Urban Redevelopment 
Excellence is using a $2.2 million grant to manage the Rockefeller 
Foundation Redevelopment Fellowship Program, which has placed 

25 fellows in the organizations and government offices most directly 
responsible for rebuilding New Orleans. 


=> For nearly 30 years, the New Orleans Redevelopment Authority 
(NORA), a quasi-governmental organization chartered by the State of 
Louisiana, played only a minor part in the city’s revitalization because 
of underfunding and a lack of a public vision. With a $300,000 
grant, NORA is recruiting professional staff to develop organizational 
capacity and to make a significant contribution to the city’s recovery. 


=> With Rockefeller Foundation funding, the Greater New Orleans 
Foundation (GNOF) played a crucial role in New Orleans’ creation 
and adoption of the Unified New Orleans Plan. GNOF is now using a 
$600,000 grant to establish the Community Revitalization Program, 
a fund that supports efforts to rebuild and maintain an affordable 
and mixed-income housing system in the crescent city. 
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of talent needed to develop approximately 400 
new seed varieties. And it began connecting a 
network of agro-dealers to ensure that these 
new, better seeds are available in even the 
most remote places. 
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materials synergistically with organic fertilizers 
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> The Alliance for a Green Revolution in Africa (AGRA) is using a $9.3 million grant to lay the groundwork for efficient, 
integrated markets — to help farmers both buy supplies and sell their harvests. The Foundation also awarded AGRA a $15 
million grant to improve the health of Africa’s soils by providing smallholder farmers with nutrients to fertilize their crops 
and with training to utilize these materials more effectively and sustainably. 
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challenge; it represents the Foundation’s bold 
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sources, or the spread of heat-related diseases 
NccMaatsltslatce 

"Adal iComaatotsx> mere) alelii(e)alcmualactok-1al e-1e) e)(= 

everywhere, the poorest are most vulnerable 
Salers at>\var=l ams al> maa l@l>]mo(-)el-)ale(-/alme)amei||aarolicts 
sensitive ecosystems for survival: clean water 
ifo)are| dial .diavem=laremilsiallale pm e)ge)k-\eic-em at-le)ie-lme)e 
ialU]ahdiare ir-\ale me] a-¥4] ale pur-lalem e)cete|6(eiihv/-msve)] miele 
reYo]d(el6] 40 | c= Mam maele)axere)aalaalelalii(=tom-la-m-lsvomaal=) 
[eye tsjmsre [|| ©) e\-10 mm Kolm ©) a=) e)-1n-m 6) ar-lalema-\exe)V(-) ange) an 
the devastation that can result from weather 


www.rockfound.org 






extremes and their repercussions. For people 
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another challenge; it creates a multiplier effect 
that intensifies the dangers they already face. 

The Rockefeller Foundation supports work 
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the climate change that’s coming — bolstering 
Xo) [ts)alexomComr-Mmear-li(-lare|jalem-va\aice)alaal-valmaaicelelera 
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First, the Foundation is reinforcing AGRA’s 
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—> Stanford University is using a $350,000 grant to research better integrated food security and agricultural resilience 
strategies in sub-Saharan Africa. This work will identify more adaptive seed and crop varieties and new approaches to 


expand their use. 


—> The Center for Clean Air Policy (CCAP) is a world leader in influencing climate and air quality policy. A $900,000 grant to 
CCAP’s Urban Leaders Adaptation Initiative will help cities and counties in the United States increase their resilience to the 
negative effects of climate change. This work will encourage and enable government leaders from partner regions to share 
best practices and offer recommendations to support policy development and implementation. 
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several weeks and decrease yields from rain- 

fed agriculture by as much as half. In response, 

the Rockefeller Foundation supports several 
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droughts, and pests that devastate yields. 

Second, the Foundation is working to 
build resilience in Asia, where, during the next 
30 years, 60 percent of the increase in the 
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and 80 percent of countries are threatened by 
rising sea levels. We are supporting vulner- 
ability analyses and pilot projects that include 
coastal restoration, land-use, and building- 
code reform. We will evaluate what works most 
effectively. And then we will engage partners 
to reproduce and expand best practices. 
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the aftermath of a disaster; these can serve 
as an example for large, densely populated 
urban areas around the world. 
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=> According to a Foundation-funded survey by the polling firm Yankelovich, nearly 40 percent of American households 
would fall below the poverty line within three months of an unexpected income interruption. Some 25 percent of 
households in the bottom income quintile have no assets at all. To address this vulnerability, Doorways 2 Dreams, a 


nonprofit organization that expands access to financial services for working families, is using a $250,000 


grant to promote public policies that encourage short-term savings and expand access to savings bonds for low- and 


moderate-income workers. 
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citizens. New ideas are desperately needed, 


—> A $3 million grant to the Freelancers Union, previously known as the Working Today Education Fund, will help establish 
the Independent Worker Employment Benefit System, a program providing portable, affordable health insurance for 
independent low- and moderate-income workers who lack access to employer-based coverage. 


—> Medical debt is the leading cause of personal bankruptcy in the United States, preventing many debtors from acquiring 
necessary health care. Criterion Ventures, a company that develops solutions to major societal problems, is using an 
$867,000 grant to convene three summits, which will analyze the growing crisis of medical debt, explore solutions, and 
develop models to manage this challenge at the individual, intermediary, and government levels. 
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> The first phase of the Rockefeller Foundation’s work on innovation keyed on “crowdsourcing,” which looks for creative 
ideas within a community of experts. We partnered with InnoCentive, an online services company, tapping into a network 
of engineers, scientists, entrepreneurs, and thought-leaders, and then developing a Web-based platform to gather and 
organize possible solutions to development challenges. One success story was the invention of the water- and shock- 
resistant, long-lasting, solar-powered BoGo Light, which illuminates new possibilities for productivity, education, and 


safety in poor countries after dark. 


Now, the Foundation is applying approaches to innovation that incorporate the needs and ideas of consumers into 
shaping solutions. In 2007, we funded the efforts of IDEO, a leading design company, to apply user-driven innovation 
models to two projects: distributing low-cost hearing aids in poor communities around the world and expanding physician- 
staffed pharmacies in India’s slums. As an integral component of both, IDEO is developing a methodology for making these 
innovation models applicable to similar work in different places. 

The Rockefeller Foundation sees innovation as a process, not just a product. We will continue to foster breakthrough 
solutions that improve lives and livelihoods around the world. 
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—> The Rockefeller Foundation partners with a number of enabling organizations, whose work fosters the environment neces- 
sary for substantial and sustainable change. In 2007, for example, the Rockefeller Foundation supported Dr. K.Y. Amoako’s 
vision to create the African Center for Economic Transformation (ACET), an African institution, led and staffed by African 
experts, that will provide expert policy counsel to senior members of African governments. The idea is that if Africans affected 
by policy have a meaningful role in shaping it, reform programs will gain greater credibility, political traction, and ultimately 
have a greater impact. Building on-the-ground capacity, ACET will help develop and implement strategies to spur economic 
growth and poverty alleviation, reinforcing the efforts of African governments to build better futures for their countries. 


> In 2007, we started the Rockefeller Foundation Impact Investing Collaborative, a global network of impact investors 
committed to accelerating the growth of this emerging field. Through the collaborative and other efforts, the Foundation is 
helping to expand opportunities for investors and beneficiaries alike, ensuring that globalization’s resources and rewards 
are more widely shared. 
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streetscapes serve as more than a setting for 
















=> In 2007, the Foundation helped launch several activities to strengthen the social fabric of New York City: 

= Opportunity NYC, administered by the New York City Center of Economic Opportunity, is the United States’ first 
conditional cash transfer (CCT) program. In the short term, it provides additional income to poor families. Over the 
long run, it seeks to break the cycle of intergenerational poverty by offering monetary incentives to parents for 
enrolling in job training programs, bringing their children to medical appointments, and committing to other activities 
that prepare children to build better lives. 

m= The Rockefeller Foundation Jane Jacobs Medals, named in honor of the activist, author, urbanist, and Rockefeller Fellow, 
recognize and reward two extraordinary New Yorkers every year for their outstanding contributions to the vibrancy, 
variety, and vitality of the city. The inaugural medals were awarded to architect and urban planner Barry Benepe for 
his lifetime of leadership and Omar Freilla, the founder of Green Worker Cooperatives, for his new ideas and activism. 

m= The Rockefeller Foundation New York City Cultural Innovation Fund sponsors an annual competition to stimulate 

breakthrough and innovative cultural and artistic work in the city. 
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he Rockefeller Foundation returned 

16.9 percent on its portfolio in 2007. 

Returns for the three- and five-year 
periods ending December 31, 2007 were 15.2 
percent and 16.4 percent respectively. The 
Foundation has enjoyed strong returns from 
hedge funds, real assets, private equity, and 
emerging markets — and our emerging markets 
portfolio has benefited especially from 
allocations to local specialists in Asia, Latin 
America, and Africa. As of December 31, 
2007, the market value of the Foundation’s 
portfolio was $4.1 billion. 

The financial markets have been much 
more challenging in the early months of 2008 
as deterioration in the housing and credit 
markets has led to distress in the banking 
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sector and a sharp reduction in lending 
capacity across the financial system. Overall, 
the global financial system has seen large 
scale deleveraging and risk reduction. 

Every period of financial upheaval has 
unique characteristics, and it is always 
challenging to navigate uncharted territory. 
Nevertheless, the Foundation’s portfolio is 
in a better position to weather this downturn 
than the 2001 bursting of the tech bubble. 
The Foundation’s investments in long-biased 
public equities have been substantially 
reduced, and significant allocations have 
been made to managers who employ hedging 
strategies. Targeted commitment levels in 
private equity and real assets have been 
achieved. The Investments Office staff now 
has the opportunity to refine the manager 
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lineup in these sectors so that the Foundation In setting policy for the endowment, the 
has the best partners for the long term. Foundation’s board of trustees strives to 


balance two long-term objectives — maximizing 
PORTFOLIO OVERSIGHT 


The concept of generational neutrality — 
maintaining the long-term purchasing power of 
the endowment to ensure the Foundation’s 
robust grantmaking ability over the long term 


funds for current programs and maintaining 
generational neutrality — through policies 
on spending rate and asset allocation for the 
investment portfolio. The Foundation’s long- 
term target for annual spending is 5.5 percent 
of the market value of the endowment. 

The Foundation’s Finance Committee 


— remains a core value of the Foundation. 
The original corpus, which was fully funded 
by 1929, was worth $3.0 billion in 2007 dollars 
compared to its estimated $4.1 billion value 
today. With the benefit of compounding 
investment returns, the Foundation has been 


reviews the asset allocation policy annually 
and establishes a target allocation for each 
asset class. The combination of an equity 
bias and broad diversification among equity- 
oriented asset classes provides a powerful 
platform for a long-term institutional portfolio. 


able to make approximately $15 billion 
(2007 dollars) in grants over the years while 
maintaining the value of the endowment 

in real dollars. 
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The long-term asset allocation targets are: 


2% Cash 


12% Fixed Income 


12% Private Equity 


28% Developed Equities 


13% Real Assets 


10% Emerging Market Equities 


23% Hedge Funds/Distressed 
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The Foundation’s investment staff develops 
overall strategy, recommends investment 
managers, evaluates their performance, and 
monitors and controls portfolio risk. The 
investment staff also researches new 
investment opportunities and reaches out 
to talented partners. In selecting outside 
managers, the Foundation seeks firms that 
have the human capacity, management 
structure, disciplined process, fundamental 
research, and operational controls to deliver 
Superior results. 


PORTFOLIO STRUCTURE 

During 2007, the Foundation’s developed 
market public equities, which had been 
divided into U.S., international, and global 
categories, were consolidated into one 
“developed equities” asset class. As noted 
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on the opposite page, the target allocation 
for this asset class is currently 28 percent. 
The portfolio is allocated among 14 active 
managers. Hedge strategies with a significant 
long bias are included in this asset class. 

The Foundation’s target allocation to 
emerging market equities is 10 percent. 
Managers for this asset class include two 
firms with broad expertise across the 
emerging markets, plus local specialists in 
Asia, Latin America, and Africa. 

The fixed income portfolio emphasizes 
exposure to high-quality, U.S. government 
securities. Approximately 50 percent of this 
asset class is invested in passively managed 
index funds that hold intermediate-maturity 
Treasury bonds and Treasury Inflation Pro- 
tected Securities (TIPS). Another segment 
of the fixed income portfolio is invested with 


THE ROCKEFELLER FOUNDATION 
2007 ANNUAL REPORT 


- 7 





8-59 








a fo a! ; 5 
hae ™ UF a ie eo ee hee Se ee es om om 


LL 


ae RTE === 


ol a” fa be oa i 


a 
Dome ng Ss oe 


Poe ae angel | 
fe 2a i 
| | | 


| | a | mS 8) 2 oe 
| s [= 





hes eee 2 | —- # 


| 


“a 
a 
|_| ] 
| 


three managers who achieve exposure to 
Treasury securities using futures and overlay 
this exposure with opportunistic investments 
in a variety of market sectors. This “portable 
alpha” approach preserves the Foundation’s 
exposure to Treasury securities, but gives the 
managers the potential to generate higher 
excess returns. 

The hedge fund/distressed asset class 
includes investments in event-driven 
strategies, long/short equity strategies, 
and distressed debt. These investments 
are expected to provide equity-like returns 
that are not highly correlated with the public 
equity and fixed-income markets. The hedge 
fund/distressed debt asset class currently 
includes 24 managers. Commitments to 
distressed debt will increase during 2008 
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aS opportunities arise out of the bursting of 
the credit bubble. 

The Foundation makes investments in 
private equity and real assets through limited 
partnerships. The inefficiency of private mar- 
kets offers long-term institutional investors, 
who can tolerate illiquidity, the opportunity 
to benefit from working with experienced 
partners who have consistently added value 
to their portfolio companies. Because these 
investments require making long-term com- 
mitments, the Foundation strives to invest 
only with the highest caliber partners and 
conducts extensive due diligence prior to 
making a commitment. Our strategy is to 
build relationships with leading firms with 
whom we can invest in a series of funds over 
time and to structure partnerships that align 
our interests with those of our partners. 
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In private equity, the Foundation has 
ongoing relationships with more than 30 ven- 
ture and buyout partners. As of December 31, 
2007, venture capital represented 40 percent 
of this asset class and buyouts 60 percent. 
Allocations to U.S. managers were 75 percent 
of the asset class, and Asia and Europe 
were 15 percent and 10 percent respectively. 
During the past several years, the Foundation 
has been able to establish relationships with 
several new private equity partners, including 
some that invest in rapidly growing emerging 
markets. These commitments will be funded 
over time as the partnerships identify attractive 
investment opportunities. 

The real assets portfolio includes 
investments in public and private real estate, 
energy, timber, and commodities. The 
Foundation has ongoing relationships with 
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16 partners that invest privately in commercial 
real estate. Energy investments include natural 
resource funds and private equity funds that 
invest in companies in the energy sector. 

The Foundation also invests in alternative 
energy, both in renewable energy assets and 
companies enabling the transition to a low- 
carbon economy. 

Building a portfolio that respects the abid- 
ing principles of diversification and alignment 
of sponsor/manager interests, but also takes 
advantage of new approaches and unexplored 
territory, requires a deft balancing of creativity 
and discipline. The Foundation’s investment 
Staff strives to creatively push the bounds 
of traditional asset allocation and find 
exceptional partners while maintaining the 
discipline to carefully underwrite investments 
and rigorously evaluate risk/return trade-offs. 
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ASSETS 

Cash and cash equivalents 

Collateral held for securities on loan 

Dividends interest and other receivables 

Investments, including securities on loan of $390,533 and 
$383,438 for 2007 and 2006 

Program related investments 

Property, furniture, fixtures and equipment, net 


fal J 
| 


2007 
704 
401,006 
2,201 


4,136,712 
8,789 
21,617 
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2006 
1,962 
395,846 
3,/65 


3,/51,/62 
1,457 
21,160 


Se 


Total Assets 


LIABILITIES AND NET ASSETS 

Liabilities 

Accounts payable and accrued expenses 

Payable for return of collateral on loaned securities 

Grants payable 

Bonds payable, net of unamortized discount of $191 and 
$203 for 2007 and 2006 

Deferred Federal excise tax 


44,398 
4,615,427 


14,027 
401,006 
45,753 


21,134 
14,375 


94,439 
4,236,391 


41,482 
395,846 
81,576 


21,962 
11,251 


Post retirement benefit obligation 


Total Liabilities 
Unrestricted Net Assets 


17,894 
514,189 
4,101,238 


19,426 
971,543 
3,664,848 


Total Liabilities and Net Assets 
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4,615,427 


$ 


4,236,391 











REALIZED INCOME 
Realized Investment Income 


Net realized gain on investments 
Dividend and interest income 
Other investment income 


Less Investment Expense 
Net Realized Investment Income 
Other Income 
Net Realized Income 


EXPENSES 

Grants and direct charitable activities 

Program cost 

Operations 

Provision for Federal excise and unrelated business income taxes 
Total expenses 
Excess of Net Realized Income Over Expenses 

Unrealized appreciation on investments, net of provision for deferred 

Federal excise tax of $3,124 and $4,501 for 2007 and 2006 
Change in Net Assets Before Adoption of Recognition Provisions 
of FASB Statement No. 158 

Effect of adoption of FASB Statement No. 158 

Change in Net Assets 


NET ASSETS 
Beginning of year 
End of year 


The Foundation’s complete audited financials can be found on our Web site: www.rockfound.org 





2007 2006 
408,671 $ 288,377 
68,022 70,427 
1,511 825 
478,204 359,629 
14,797 18,448 
463,407 341,181 
3,099 652 
466,506 341,833 
123,787 143,104 
15,469 19,985 
20,757 17,627 
7,596 izo22 
167,609 193,290 
298,897 148,595 
152,094 218,166 
450,991 366,/61 
(14,601) - 
436,390 366,/61 
3,664,848 3,298,087 
4,101,238 $ 3,664,848 
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